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Auto insurance is one of the most important industry insurance pillars in domestic 
insurance; its operating results directly affects the survival and growth of the 
development of domestic insurance companies in insurance industry. Also, the level of 
traffic management affects people’s daily life.Therefore, It has became an increasing 
focus that how our car insurance can improve their capacity for development and 
international competitiveness of the economy to adapt to the growing international 
trend. 
In this article, firstly, it illustrates the basic concept of auto insurance and 
insurance market, as well as their major functions.  Then, This article wrote from the 
past history aspect and characteristics of the development of China's current insurance 
market, combining with the experience of typical foreign auto insurance market and 
our car insurance reform in some areas, to analyze the exploration and reformdirection 
of China's auto insurance market with the study of previous auto reform background, 
achievements, reasons and status quo. 
Secondly, through the case studies of typical foreign auto insurance market, the 
reform experience of auto insurance in Xiamen, and the problems of current auto 
insurance market in China, it is easy to come to the conclusion: the reform of auto 
insurance market is an effective and healthy way to promote the sustainable 
development of auto insurance market in China. 
Finally, through market-oriented reform goals, conditions, principles and 
measures,the lessons from successful failure experience, and our country present stage 
market performance, the auto insurance market reform must adhere to the 
combination of regulation and market supervision, step-by-step manner and 
coordinated reform, to establish a fair, efficient and orderly market new order. 
Therefore, China’s auto insurance market can improve its international 
competitiveness and level of mercerization development, and lead to a healthy 
developing auto insurance market. Moreover, base on the research, the problem of 
current auto insurance market, the continue measures and the following effective 
strategies from insurance companies and relative organizations will be analyzed in 
this article. 
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